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MONTANA'S ECONOMY LOOKING U P ,
UM RESEARCHER SAYS
MISSOULA —
A University of Montana economist said the "downward spiral"
that has haunted the state's economy in recent years may be
coming to an end, although he cautioned that "the Montana economy
is not yet out of the woods."
Paul Polzin, director of forecasting at the UM Bureau of
Business and Economic Research, pointed to the positive
resolution of a number of uncertainties in Montana's economic
situation since last spring.

The events he listed as good news

for the state's economy include:
—

no drought in 1986;

-- no major strike in Montana's wood products industry
(although wage concessions may lessen the impact of this
industry on local economies);
—

a more secure outlook for the aluminum refinery in
Columbia Falls;

-- resumed mining in Butte; and
—

the opening of the Montana Tunnels gold mine near Helena
scheduled for early next year.

On a more negative note, Polzin said that even when these
recent events are incorporated into the new forecasts from
more
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Economics Montana, a forecasting program cosponsored by the
Bureau and Mountain Bell, Montana's economy continues to lag
behind that of the nation through 1989.
He said that overall economic activity as measured by non
farm labor income will increase by about 2.7 percent this year in
Montana.

The corresponding increase for the United States as a

whole will be about 4.1 percent.
Polzin warned that although Montana's total personal income
is projected to increase significantly in 1986, this may paint a
deceptively optimistic picture.

He pointed out that the drought

of 1984 and 1985 severely depressed Montana agriculture.
Therefore, any improvement in farm income this year will show up
as large percentage increases over the previous two years.
There were small employment declines in 1985 and 1986, and
the new forecasts show little future growth in the number of new
jobs, Polzin said.

The number of non-farm wage and salary jobs

is projected to increase from 274,600 in 1986 to about 285,400 in
1989, or just over 1 percent a year.
Polzin said the recent decline in employment was not
accompanied by an increase in the unemployment rate.

He

speculated that the poor economic conditions in the early 1980s
may have forced people to leave Montana.

The fact that the

unemployment rate has not gone up would be consistent with this
"outmigration" explanation, he said.
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